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SUBJECT: YUGOSLAV FONMIN VISITS PERU 

REF: SANTIAGO 2160 

1. BEGIN UNCLASSIFIED. SUMMARY: YUGOSLAV FONMIN 
MINIC MET WITH PRESIDENT VELASCO, PRIME MIN MERCADO, 
FONMIN DE LA FLOR, AND OTHER CABINET- LEVEL OFFICIALS 
DURING MAY 17-20 LIMA VISIT WHICH CULMINATED WITH 
SIGNING OF SCIENTIFIC AND TECHNICAL AGREEMENT AND 
JOINT DECLARATION. MAJOR THEME OF PERUVIAN AND 
YUGOSLAV STATEMENTS AND DECLARATION WAS NECESSITY 
OF FORGING COMMON THIRD WORLD/ NON- ALIGHED STRATEGIES 
TO COMBAT ECONOMIC AND POLITICAL COERCION OF DEVELOPED 
COUNTRIES. VISIT PROVIDED WELL EXPLOITED OPPORTUNITY 
FOR GOP CAMPAIGN FOR RECOGNITION AS A MAJOR THIRD 
WORLD SPOKESMAN. END SUMMARY. 
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2. DURING MAY 17-20 LIMA VISIT YUGOSLAV VICE PRES 
FEDERAL EXECUTIVE COUNSIL AND FONMIN MILOS MINIC HAD 
ONE AND ONE- HALF HOUR INTERVIEW WITH PRESIDENT VELASCO, 

MET WITH PRIME MINISTER DE LA FLOR AND OTHER CABINET- 
LEVEL OFFICIALS; AND SIGNED SCIENTIFIC AND TECHNICAL 
AGREEMENT AND 18- ARTICLE JOINT DECLARATION ( TEXTS 
BEING POUCHED). 

3. MAJOR THEME CHARACTERIZING VISIT, REFLECTED IN 
YUGOSLAV AND PERUVIAN STATEMENTS TO PRESS AND 
REITERATED IN DECLARATION, IS NECESSITY OF COORDIATED POSITIONS 
BY THIRD WORLD/ NON ALIGNED COUNTRIES TO COUNTER 
IMPERIALISM AND DEMOCRATIZE INTERNATIONAL ECONOMIC/ 

POLITICAL RELATIONS. IN MAJOR STATEMENT FOLLOWING 

MEETING WITH MINIC, PRIME MIN MERCADO CALLED FOR 
CREATION OF UNIFIED POSITIONS BY " POOR NATIONS OF 
WORLD" TO COMBAT IMPERIALISM, NEGATE POWER OF MULTI- 
NATIONAL CORPORATIONS, DEFEND SOVEREIGNTY OVER 
NATURAL RESOURCES, AND END ECONOMIC/ POLIICAL COERCION 
BY DEVELOPED COUNTRIES. NON- ALIGNMENT WOULD BE 
REDEFINED TO EXCLUDE PASSIVE NEUTRALITY BY RECOGNITION 
OF BASIC IDENTITY OF INTERNATIONAL POLITICAL CONCERNS 
OF NON- ALIGNED COUNTRIES WITH INTERNATIONAL ECONOMIC 
PREOCCUPATIONS OF THIRD WORLD. NOT INCIDENTALLY 
MERCADO SIGNALED PERU' S WILLINGNESS AND CAPACITY TO 
PLAY MAJOR ROLE IN ACHIEVING THESE GOALS. ARTICLE 4 
OF DECLARATION ECHO 1 S MERCADO’ S PHRASEOLOGY WHILE 
OTHE ARTICLES ASSERT IMPORTANCE OF FORTHCOMING 
ALGIERS NON- ALIGNED NATIONS CONFERENCEAND WILLINGNESS 
OF BOTH COUNTRIES TO COORDINATE POSITIONS THERE AND 
AT OTHER INTERNATIONAL FORUMS; STRESS IMPORTANCE OF 
GROUP OF 77; AND SUPPORT DECLARATION OF GEORGETOWN, 

CHARTER OF ALGIERS, LIMA DECLARATION OF ACTION 
PROGRAM PRINCIPLES, AND VARIOUS UN GENERAL ASSEMBLY 
AND SECURITY COUNCIL RESOLUTIONS ON ECONOMIC AND 
POLITICAL COERCION. 

4. DECLARATION ALSO EXPRESSES SATIFACTION OVER 
LESSENING OF TENSION IN EUROPE; SUPPORTS PANAMANIAN 
STRUGGLE TO DESTROY " COLONIAL ENCLAVE"; ATTACKS 
BLOCKADE AND ISOLATION OF CUBA; ASSERTS YUGOSLAV 
LIMITED OFFICIAL USE 
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SUPPORT OF COUNTRIES ESTABLISHING MARITIME JURIS- 
DICTION UP TO 200 MILES, UNDERSTANDING OF PERU' S 
POSITION ON NUCLEAR TESTING IN SOUTH PACIFIC; AND 
REAFFIRMS SUPPORT OF UN RESOLUTION CALLING FOR 
GREATER VOICE FOR LDC' S IN MONETARY REFORM AND NEXT 
GATT NEGOTIATIONS. 
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5. DECLARATION MENTIONS SATISFACTION OVER VIETNAMESE 
CEASE FIRE AGREEMENT AND CALLS FOR ADHERENCE TO 
CONDITIONS TO INSURE LASTING PEACE, BUT DOES NOT 
SINGLE OUT SAIGON GOVT FOR VIOLATION OF CONDITIONS, 

NOR REFER TO CAMBODIA AS SANTIAGO JOINT COMMUNIQUE 
REPORTED REFTEL. 

6. SCIENTIFIC AND TECHNICAL AGREEMENT PROVIDES 
FOR 1973-74 SCIENTIFIC COLLABORATION AND POST- 
GRADUATE STUDY EXCHANGES IN FIELDS OF AGRICULTURE, 
FISHERIES, FORESTRY, MINING, TOURISM,; ENERGY AND 
IRRIGATION. END UNCLASSIFIED. 

7. BEGIN LIMITED OFFICIAL USE. COMMENT: VISIT OF 
YUGOSLAV FONMIN PROVIDED EXCELLECT OPPORTUNITY, WELL 
EXPLOITED BY GOP, TO ENHANCE REPUTATION OF PERU AS 
THRID WORLD SPOKESMAN. ALTHOUGH NOT EXPLOTED AS 
SUCH, VISIT ALSO SERVED USEFUL PURPOSE DOMESTICALLY 

BY PROVIDING COUNTERBALANCE TO SECRETARY ROGERS' 

VISIT AND IT IS NOTED THAT MINIC WAS ALSO ACCORDED 
WELL- PUBLICIZED INTERVIEW WITH AILING PRESIDENT 
VELASCO. 

BELCHER 
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